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E.O. 11652: N/A 
TAGS: ENRG, AG 

SUB J : ALGERIAN MARKET PRICE FOR OIL 
REF: ALGIERS 01 17 (NOTAL) 

1. AS INDICATED IN REFTEL, ALGERIA'S POSTED PRICE OF DOLS. 

$16,216 IS NOT VERY MEANINGFUL SINCE SONATRACH OWNS 
GREAT MAJORITY OF ALGERIAN OIL AND THUS MARKET PRICE 

HAS TO BE NEGOTIATED BETWEEN SONATRACH AND FOREIGN BUYER. 

2. SONATRACH IS REPORT ED TO BE SEEKING DOLS.. 15.00 A BARRET. 

MARKET PRICE FOR ITS OIL. USE OF THE OLD FORMULA 1.4 TO ONE 
POSTED PRICE TO MARKET PRICE WOULD LEAD TO ALGERIAN MARKET PRICE 
OF DOLS. 1 1.58. ACCORDING TO FRENCH PETROLEUM ATTACHE. ERAP 
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THREE MILLION TONS OF OIL. ERAP CANNOT PAY MORE THAN 
ABOUT DOLS. 12 TO 12.50 FOR ALGERIAN CRUDE AND STILT. 

SELL WITHIN FRENCH PRICE CONTROLS. 

3. GERMAN EMBASSY OFFICER DOES NOT BELIEVE VEBA GROUP 
HAS AGREED ON PURCHASE PRICE. GERMANS ARE WARY OF SIGNING 
CONTRACT AT TOO HIGH A PRICE AND HAVE OFFERED TO COME BACK TO 
ALGIERS TO SETTLE PRICE ISSUE AT LATER 

DATE. ALGERIANS SEEM NERVOUS ON PRICE ISSUE AND WISH 
TO SIGN NOW AT HIGH PRICES. 

4. PETROLEUM INTELLIGENCE WEEKLY OF JANUARY 28, 

1974 CITES ALGERIAN OIL PRICES AT DOLS. 10.00 A BARREL 

PLUS ADJUSTMENT UPWARD OR DOLS. 12.50 A BARREL WITH UPWARD 
OR DOWNWARD ADJUSTMENT.EAGLETON 
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